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439 Adjustments to retained earnings. 
A. This account shall, with prior 

Commission approval, include signifi-
cant nonrecurring transactions ac-
counted for as prior period adjust-
ments, as follows: 

(1) Correction of an error in the fi-
nancial statements of a prior year. 

(2) Adjustments that result from re-
alization of income tax benefits of pre-
acquisition operating loss 
carryforwards of purchased subsidi-
aries. 

All other items of profit and loss rec-
ognized during a year shall be included 
in the determination of net income for 
that year; 

B. Adjustments, charges, or credits 
due to losses on reacquisition, resale or 
retirement of the company’s own cap-
ital stock shall be included in this ac-
count. (See account 210, Gain on Resale 
or Cancellation of Reacquired Capital 
Stock, for the treatment of gains.)

Operating Revenue Chart of Accounts 

1. SALES OF ELECTRICITY 

440 Residential sales. 
442 Commercial and industrial sales. 
444 Public street and highway lighting. 
445 Other sales to public authorities (Major 

only). 
446 Sales to railroads and railways (Major 

only). 
447 Sales for resale. 
448 Interdepartmental sales. 
449 Other sales (Nonmajor only). 
449.1 Provision for rate refunds. 

2. OTHER OPERATING REVENUES 

450 Forfeited discounts. 
451 Miscellaneous service revenues. 
453 Sales of water and water power. 
454 Rent from electric property. 
455 Interdepartmental rents. 
456 Other electric revenues.

Operating Revenue Accounts 

440 Residential sales. 
A. This account shall include the net 

billing for electricity supplied for resi-
dential or domestic purposes. 

B. Records shall be maintained so 
that the quantity of electricity sold 
and the revenue received under each 
rate schedule shall be readily avail-
able.

NOTE: When electricity supplied through a 
single meter is used for both residential and 
commercial purposes, the total revenue shall 
be included in this account, or account 442, 
Commercial and Industrial Sales, according 
to the rate schedule which is applied. If the 
same rate schedules apply to residential as 
to commercial and industrial service, classi-
fication shall be made according to principal 
use.

442 Commercial and industrial sales. 
A. This account shall include the net 

billing for electricity supplied to cus-
tomers for commercial and industrial 
purposes. 

B. Records shall be maintained so 
that the quantity of electricity sold 
and the revenue received under each 
rate schedule shall be readily avail-
able. Records shall be maintained also 
so as to show separately the revenues 
from commercial and industrial cus-
tomers (1) which have demands gen-
erally of 1000 kw or more, and (2) those 
which have demands generally less 
than 1000 kw. Reasonable deviations 
above or below the 1000 kw demand are 
permissible in order that transfers of 
customers between the two classes dur-
ing the year may be minimized.

NOTE A: If the utility classifies large com-
mercial and industrial customers and related 
revenues on a lesser basis than 1000 kilo-
watts of demand, or segregates industrial 
customers and related revenues according to 
a recognized definition of an industrial cus-
tomer, such classifications are acceptable in 
lieu of those otherwise required by the text 
of this account on the basis of 1000 kilowatts 
of demand.

NOTE B: When electricity supplied through 
a single meter is used for both commercial 
and residential purposes, the total revenue 
shall be included in this account, or in ac-
count 440, Residential Sales, according to the 
rate schedule which is applied. If the same 
rate schedules apply to residential as to 
commercial and industrial service, classi-
fication shall be made according to the prin-
cipal use.

444 Public street and highway lighting. 
A. This account shall include the net 

billing for electricity supplied and 
services rendered for the purposes of 
lighting streets, highways, parks and 
other public places, or for traffic or 
other signal system service, for mu-
nicipalities or other divisions or agen-
cies of state or federal governments.
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